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October 19, 1998

Lon Thomas
American Stone
4040 South 300 West
Murray, Utah 84107

Re: Formal Approval of Form and Amount oflzterira Reclamation Suref.v. American Stone. Peoa Blonde
and Heber Ouarries. Ir,l/043/012 and lv{/051/001. Summit and Wasatch Counties. Utah

Dear Mr. Thomas:

On October 16, 1998, the Division Director, Lowell P. Braxton, approved the form and amount of
interim rcclanation sureties for your Peoa Blonde and Heber Quanies. The reclamation sureties in the amount
of$25, 000 and $28,000 respectively, are in the form ofCertificates ofDeposit )and il
issued by First Security Bank. We hereby notiff you of our acceptance of these interim sureties which will
remain in place until the large mining permit applications for these two operations are received and approved
by the Division. The surety amounts will be adjusted accordingly (up or down) based upon the final
reclamation requirements of the approved plans.

Enclosed please find one of three signed original copies ofthe Certificate of Deposit cover letters
along with a carbon copy of the actual certificates for your files. We will keep the second original copy and
forward the third original copy to First Security Bank. We will retain the two original Certificates of Deposit
in our secured bond file. Signed Reclamation Contract agreements (Form MR-RC) will need to be completed
and filed with our ofiice, along with the final reclamation surety amounts, upon approval of the large mining
permit applications. We will forward copies of these Reclamation Contract forms to you after we receive your
new permit applications for both quarries.

Thank you for your cooperation in providing these interim sureties. You are reminded that mining
activities must be restricted to the current extent of surface disturbance associated with each ofthese quarries.
Further expansion of the existing disturbance is prohibited until the large mining applications are approved by
the Division. Please call me if you have any questions in this regard.

"p";h"

D. Wayne Hedbelg
Permit Suoervisor

jb
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cc: t ri Otero, First Security Bank
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October 8, 1998

First Security Bank
405 South Main
Salt Lake City, Utah 84110

Attention: Lori Otero, Manager

Re: Certificate of Deoosit for American Stone. Peoa Blonde Mine. M/043/012. Summit Countv. Utah

This is in regards to regulatory requirements of the mining statute and rules of the State of Utah,
Division of Oil, Gas and Mining, goveming the operations and reclamation of the Peoa Blonde Mine, Permit
Number N,I/043 /012, operated by American Stone.

A Certificate of Deposit will be issued by First Security Bank for $25,000 and be automatically
renewable upon expiration. The Certificate should be made out in the name of the State of Utah, Division of
Oil, Gas and Mining. The interest eamed by the Certificate of Deposit for the first three months will be added
back on to the Certificate of Deposit. After that, the interest eamed wilt be dispersed quarterly and deposited
into American Stone's account. Ifthe Certificate is redeemed before the maturity date and the penalty reduces
the face value of $25,000, the State of Utah, Division of Oil, Gas and Mining will go to American Stone for
reimbursement of that loss. If redeemed after tle maturity date, then $25,000 will go to the State of Utah,
Division of Oil, Gas and Mining and the remaining balance will go to American Stone's account. The
Certificate of Deposit can only be redeemed by the State of Utah, Division of Oil, Gas and Mining.

If the statute or rules of the State of Utah, Division of Oil, Gas and Mining are violated with respect to
the operation or reclamation of the Peoa Blonde Mine covered by this surety, the State of Utah, Division of
Oil, Gas and Mining has the authority to call the Certificate on demand, for the full amount of $25,000. Any
loss due to an early redemption penalty will be the responsibility of American Stone and will not be the
expense or responsibility of the State of Utah.

The Division Director's signature, Lowell P. Braxton (or the appropriate Division Director at that
time), will be required to call the Certificate or release said funds back to American Stone.

First Security Bank will not be held liable for any dispute between the parties. These rules pertain to
the Certificate of Deposit Number: _

Agreed upon by:

I A n t-
-l --a<_ {i /5,zaz/,4

Lowelt P. Braxton. Director /
Division of Oil, Gas and Mining

Tax LD. Number: 87-6000545

Lon Thomas, President
American Stone

Tax I.D. Number: 87-0320130
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Thank you for opening a Time Deposit Account with First Security Bank.

n , [fl, \/ l\ openedby: i:s t' Itt't:.,

+ \eK UphoA - tr\.Urprn WAld{tu--
This is a recelpt for funds you'fiave placed on deposit with First S€curity Bank. It need not be presented when you wish to withdraw funds from

your account. Your account is subiect to the terms stated above and to the following conditions. Th€ terms "we", "ort" and. " us" mean First

Security Bank.

y-,/ SPECIFIC ACCOUNT CONDITIONS
Xl'Money Master Insured Certificate of Deposit Account - Fixed Rate

\The interest rate and annual percentage yield on this account will remain fixed until maturity.
c The term of this account may range from two (2) months to five (5) years. The specific term you have chosen is disclosed above.

. This account will automatically renew at maturity for an additional like term. A new interest rate and annual percentage yield may be
assigned when the deposit renews, which will remain fixed until the next maturity date. You will have ten (10) calendar days after maturity to
withdraw funds without penalty. If you choose to close the account during this tenday grace period, you will forfeit any interest that would
have otherwise been accruing since maturity at the new interest rate/annual percentage yield.

. A deposit of at least $500 is required to op€n this account.

. A daily balance of at least $500 is required to obtain the disclosed annual percentage yield. No interest will be paid on any day your account
balance is less than $500.

. Additional deposits to this account are not permitted except at maturity.

! Money Master Insured Ce*ificate of Deposit Account - Variable Rate

. The intelest rate and annual percentage yield on this account may change at any time at our discretion.

. The term of this account may range from two (2) months to five (5) years. The specific term you have chosen is disclosed above.

. This account will automatically renew at maturity for an additional like terrn. A new, variable interest rate and armual Percentage yield may
be assigned when th€ deposit renews. You will have ten (10) calendar days after maturity to withdraw funds without penalty. If you choose

to close the account during this ten-day grace period, you will forfeit any interest that would have otherwise been accruing since maturity at
the new interest rate/annual percentage yield.

. A deposit of at l€ast $500 is required to open this account.

. A daily balance oI at least $500 is required to obtain the disclosed annual percentage yield. No interest will be paid on any day your account

balance is less than $500.

. Additional deposits of at least $100 may be made to this account at any time. Deposits by an automatic transfer from a First Security Bank

checking or savings account may be made in any amount.

I Special Day Certificate of Deposit Account

. The interest rate and annual percentage yield on this account will remain fixed until maturity.

. The term of this account may range from fourteen (14) days to five (5) years. The specilic term you have chosen is disclosed above

r This account will not automatically renew at maturity. If you do not renew the account, your deposit wilt be placed in a non-interest eaming
account. No intelest will be paid after final maturity.

. A deposit of at least $500 is required to open this account unless the maturity is between fourteen (14) and sixty-two (62) days, in which case a

deposit of at least $10,000 is required to open the account.
. A daily balance of at least $500 is required to obtain the disclosed annual percentage yield unless the maturity is between fouteen (14) and

sixty-two (52) days, in which case a daily balance of at least $10,00O is required to obtain the disclosed amual percentage yield. No interest

will be paid on any day your account balance is less than this minimum balance requirement.
. Additional deposits to this account are not permitted.
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